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Nava Raipur Atal Nagar, the 7th November 2025

NOTIFICATION

F. RULE -801/202/2025-UAD.— In exercise of the powers conferred by Section 433 read with clause
(c) of sub-section (6) of Section 1320f the Chhattisgarh Municipal Corporation Act, 1956 (No. 23 of 1956) and
Section 355 and 356 read with clause (c) of sub-section (6) of Section 127 of the Chhattisgarh Municipalities
Act, 1961 (No. 37 of 1961), the State Government, hereby, makes the following rules for regulation of carrying
out any trade within the limits of municipal area, namely:-

RULES

encement.- (1) These Rules may be called the

Chhattisgarh Municipality (Trade Licensing) Rules, 2025.
(2) They shall extend to the entire area under the jurisdiction of the

Municipal Corporations, Municipal Councils and Nagar Panchayats.

(3) They shall come into force with effect from the date of their publication

in the Official Gazette.

Definitions.- (1) In these rules, unless the context otherwise requires,-

(a)

(b)

(©

(d)

(¢)

()

"Act" means the Chhattisgarh Municipal Corporation Act, 1956 (No.
23 of 1956) and the Chhattisgarh Municipalities Act, 1961 (No. 37 of
1961) as the case may be;

"Applicant" means, any person, organization or company or any
representative authorized by them, who applies for License to carry out
any trade;

"Commissioner" means, Commissioner of Municipal Corporation as
defined in sub-section (11) of Section S of the Chhattisgarh Municipal
Corporation Act, 1956;

"Chief Municipal Officer" means, Chief Municipal Officer of
Municipal Council/Nagar Panchayat as defined in sub-section (5) of
Section 3 of the Chhattisgarh Municipalities Act, 1961;

"Competent Authority" means, Municipal Commissioner or any
officer authorized by him in case of area falling under jurisdiction of
the Municipal Corporation and Chief Municipal Officer or any other
officer authorized by him, in case of any area falling within the
jurisdiction of Municipal Council or Nagar Panchayat, as the case may
be;

"Form" means, form appended to these Rules;
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(2) "Licensee" means, the person to whom License has been granted to
carry out any trade under these Rules:

(h)  "Municipality" means, Municipal Corporation, Municipal Council or
Nagar Panchayat, as the case may be;

(1)  "Person" means, an Individual, or a Hindu undivided family or a
Company incorporated under the Companies Act, 2013 (No. 18 of
2013) or a firm incorporated under the Indian Partnership Act, 1932
(No. IX of 1932) or the Limited Liability Partnership Act, 2008 (No. 6
of 2009) or an association of persons or body of individuals whether
incorporated or not or a cooperative society registered under any law
relating to cooperative societies or any such organization as
appropriate Government, may by notification, specify in this behalf;

(j) "Trade Premises" mcans, any premises being used or intended to be
used for carrying out any trade.

(2) Words and expressions used but not defined in these rules shall have the
same meaning as assigned to them generally or specifically under the Act.

3. Trade not to be carried out without valid License.- No person shall be
permitted to carry out any trade, Within the municipal limit, without
obtaining a Trade License from that concerned municipality.

4. Grant of Trade License.- Any person intending and being entitled, under
provisions of these Rules, to carry on any trade, within the municipal area,
shall apply to the Competent Authority for grant of Trade License in the
prescribed Form-A, along with details/documents. The License shall be
granted by the concerned Municipality in Form-B annexed with these rules.

The License under these rules shall be granted by the Competent
Authority within 15 days of receipt of application, if otherwise not rejected.
In case, no decision is taken by the Competent Authority, within 15 days of
receipt of application, the License shall be deemed to have been granted:

Provided that, Competent Authority, by reasons to be recorded, may
refuse to grant the License applied:
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Provided further that any person carrying on any trade within
municipal limits without a License prior 1o commencement of these Rulcs,
shall within 60 days from the date of commencement of these Rules, apply
to the Competent Authority for a License.

S. Trade License Fee.- (1) Every Municipality shall, categories the areas in
which trade is being carried out, based on the width of the road or location
where trade premises is situated, depending upon the local situation and
determine the Trade License Fee as prescribed in the following tables:-

(A) Buildings and Open Spaces.

TABLE-I

Minimum annual Trade License Fee based on width of Road-

Width of Road Minimum Trade License Fee (Rupees per square feet/per
Annum)
Municipal Municipal Nagar
| Corporation Council panchayat
Less than 7.5 4 3 2
Meters
Between 7.5 5 4 3
Meters and 15
Meters
More than 15 6 5 4
Meters

TABLE-II

Minimum annual Trade License Fee based on location of Trade Premises-

Location of Trade Premises Minimum Trade License Fee (Rupees per square

feet/per Annum)
Municipal Municipal Nagar
Corporations Council Panchayat

In Mohalla/Colonies 4 3 2
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In small and medium sized 5 4 3 }
Markets/ Bazars |
In large Market/Bazars 6 5 -

Note: (1) For determination of rates on the basis of Table-1l, it shall be the duty of
the Municipality to publish the list of Mohalla/Colony Market/Small and
Medium Size Market/large Market within 15 days of coming into force of
the provision of this rule. It shall also be the duty of the Municipality to
determine new markets from time to time.

(2) In respect of all such trade premises situated in the body which are not

located in these markets. The rates in Table-I shall be determined:

Provided that the maximum amount of annual License Fee shall

not exceed-

(a) In case of Municipal Corporation- % 30,000 (Thirty thousand)
(b) In case of Municipal Councils- Z 20,000 (Twenty thousand)
(c) In case of Nagar Panchayats- 10,000 (Ten thousand)

(B) Minimum annual Trade License fee for Kiosks/Kutcha shops-

Category off Minimum Trade License Fee (Rupees per square feet/per Annum)
Trade Premises

Municipal Municipal Nagar
Corporations Council panchayat
Kiosk/ Kutcha 250 150 100
Shops
(C) Minimum Trade License Fee for Trade through Vehicles-
Type of Vehicle Minimum Trade License Fee (Rupees Per
Vehicle/Per Annum)
Municipal Municipal Nagar
Corporations Council panchayat
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Motor Vehicle | 400 ! 300 ! 200
(Mini Truck/Pickup
Van/Jeep etc.)

Auto Rickshaw i
/Three wheeler etc. :
|

19
‘N
o

200 150

Note: Any vehicle having trade License shall ensure that there is no hindrance
to the traffic. In case any hindrance to traffic is caused by it, the License shall be
cancelled:

Provided that the municipality, by assessing business potential of the arca
where trade premises is situated, may fix the trade License fee at a higher rate
than the fee prescribed in the above tables:

Provided further that in the ensuing financial years, trade License fee

imposed under rule 5 shall be increased by minimum 5% in every 2 years.

6. Payment of Trade License Fee.- Trade License fee shall be payablein advance at
the time of grant of License or at the time of renewal, as the case may be, for the
entire period of the validity of the License.

7. Validity Period of License.- Every License granted under these rules shall be
valid for a period of maximum 10 years, if otherwise, not suspended or cancelled
by the competent authority for violation of any provisions of these rules.

The applicant may select a period between 2 years to 10 years, However, the
applicant has to submit the prescribed fee for the selected period along with the
application.

8. Renewal.- (1) Application for renewal shall be made at least 1 month before the
date of expiry of the existing valid License along with payment of the License fee,
as prescribed. Following Documents required for the renewal of a Trade License-

(a) Copy of original License:
(b) Proof of up-to-date payment of municipal dues.

The renewal of License shall be done within 15 days of receipt
of application, if otherwise not rejected. In case Competent Authority, does not
take a decision within 15 days, the License shall be deemed to have been renewed.
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(2) If the licensee applies for renewal of the license within 6 months from the
expiry ol the license. a penalty at the rate of 15% of the license fee shall be
imposed. If the licensee applies for renewal of the license after a period of 6
months from the expiry of the license. in addition to the penalty already imposed

on him, a penalty of 2 10 per day shall be imposed for the period of delay.

(3) In case the Licensee fails to apply for the renewal of License within 1 year of
expiry of the License, the Competent Authorities shall be authorized to cancel the

trade License and seal the trade premises.

. The Conditions For use of Trade License.- (1) A copy of License should be

displayed at the Licensed premises at a conspicuous place.

(2) All  orders/ directions issued by the Central Government State
Government/District Administration/ Municipality from time to time shall be
complied strictly.

(3) No impediments or encroachment shall be made on the footpath or public road
in front of the Licensed premises No hoardings/advertisements/illegal parking
will be permitted in front of the license premises.

(4)The Licensee shall adopt measures as may be required by the Competent
Authority for the prevention of all nuisances by smoke, gas, vapor, dust, smell,
noise, or other such impurities.

10. Amount of penalty to be deposited.- The Licensee may deposit the amount of

11.

penalty in the office of concerned municipality or through on-line payment portal
of the municipality.

Appeal against order of the Competent Authority.- If the Licensee is
aggrieved by any orders of the Competent Authority, he shall-

(a) In case of Municipal Corporation file an appeal before the Appeal Committee
under sub-section (4) of Section 403 of the Chhattisgarh Municipal
Corporation Act, 1956.

(b) In case of Municipal Councils file an appeal before the Appeal Committee
under Section 307 of the Chhattisgarh Municipalities Act, 1961; or

(c) In case of Nagar Panchayat file an appeal before the Collector under clause
(d) of Section 308 of the Chhattisgarh Municipalities Act, 1961.
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12. Validity of License to a set Premises.- A License is valid only for the premises
specified in the License and for the trade for which it has been issued, and if the
Licensee desires to leave the existing premises or change the trade. he shall apply
for a fresh License.

13. Vacating Premises.- If the Licensee vacates or gives up possession of the
premises during the period of the License, he shall forthwith inform the
Competent Authority of the same.

14. Non-Transferability.- (1) License is not transferable in case of change of
premises or change in the trade.

(2)The License may be transferred on application to the Competent Authority
along with 10% of annual License fee if there is no alteration in the nature of
trade or in the premises to which the license relates, and the licensee intends to
transfer the said license in favor of another person.

15.Penalties.- (1) Competent Authority may inspect premises of any Licensee at any
time and if any violation of any provision of these rules is detected, issue notice
to Licensee to take necessary action within a specified period. In case, the
Licensee does not provide reasonable solution to the instructions given in the
notice, within the period specified therein, the Competent Authority may impose
a penalty which shall be fifty percent of the annual License fee or may cancel the
License.

(2) Any premises in which any trade is found to be carried out, without a valid
License, shall be sealed by the Competent Authority and a penalty equivalent to
the twice of the annual License fee applicable to the similar type and similarly
situated trade, shall be imposed.

16.Settlement.- The Competent Authority shall have the power to withdraw cases or
to settle disputes pending before the Municipality.

17. Not Applicable to Government Office.- These rules shall not be applicable to
Government offices, Government autonomous bodies in which no trade is carried

out.
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FORM-A
(see rule 4)

Application form for License under Chhattisgarh
Municipality (Trade Licensing) Rules, 2025.

1. in capital letters, Full name of the applicant, (if Attach ID proof
the applicant is not the owner, attach
authorization letter by the owner of the
business/profession/office)

Shop/Business/Office Start Date

District Name

Urban Body Name

Correspondence Address

Name of the shop/business/office etc.

Address of the trade/business premises

Description of the trade/business

Telephone Number

Ble|e [ |||

E-Mail I'd

—
—
.

Whether the applicant is the owner of the Attach proof
premises (If not, attach necessary documents documents
regarding the owner)

o
0

Type of shop/office/establishment
(Restaurant/Daily Needs/Ration/Electricity/etc)
Please enter information

13. | Area of the trade/business premises (in sq. ft.)

14. | Whether other authority, i.e. has been granted
license/NOC to carry on the trade/business by
Excise Department, Tourism Department,
Public Health Department, PCB etc. (wherever
applicable)

The above information given by me is true. to the best of my knowledge and
belief.

Signatures of the applicant

Telephone No. ......cccoeviiiiinni.
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FORM-B
(see rule 4)

License of registration and use under the Chhattisgarh Municipality (Trade
Licensing) Rules, 2025

Municipal Corporation/Municipal Council/Nagar Panchayat..........

Serial No........ Dated..........

License is hereby granted to......... ( name of the Licensee) for making use of
Premises at........coveeerennns ( address of premises) of ward NO. oo in
area Of cscesscess Municipal Corporation/Municipal Council/Nagar Panchayat
for the purpose of carrying out trade of ................. on payment of a fee of
............... per annum as per the Chhattisgarh Municipality (Trade Licensing)
Rules,2025. The Licensee shall follow and fulfil the conditions given in the rules.
This License shall be produced for inspection to any municipal authority on
demand.

License is valid upto ...........and subject to further renewal as per the Rules.

(Competent! Authority)
<+veerereenere.. Municipal Corporation/
Municipal Council/Nagar Panchayat

Signature with Seal

Conditions of License- (1) The License fee is non-refundable and it is valid only for
the premises and for the trade specified in the License. It shall be exhibited at a
conspicuous place of the premises.

(2)This License does not absolve the Licensee from the obligations arising out of any
other provisions of the law for the time being in force.

(3)The Licensec shall follow the conditions specified in the rules.

By order and in the name of the Governor of Chhattisgarh,
RENUKA SHRIVASTAVA, Deputy Secretary.
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